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3rd week of September the 
United Nations (UN) hosts 
its first high-level summit in 

response to the global refugee crisis 
unfolding across Europe, the Middle 
East and Africa.

According to the UN High 
Commissioner for Refugees 
(UNHCR), 60 million people, 
including 19.5 million refugees, 
have been displaced by conflict 
in 2015. Next week’s summit will  
quite rightly - focus on government 
efforts to diminish the suffering of 
people forced to flee conflict and 
support solutions for the resulting 
widespread societal disruption. 
But the role of the private sector in 
tackling the refugee crisis should not 
be understated.

Companies of all sizes and from 
all sectors have already pledged to 
respond to the refugee crisis through 
a series of initiatives - from funding 
campaigns through to delivering 
essential training programmes.  As 
the world business organization, 
ICC is encouraging companies to do 
more where they can based on their 
own assets and capabilities. 

Here are nine views that pinpoint 
how business can take action to 
assist refugees and help manage mass 
migration.

World Bank Group

“We need much more than political 
solutions to end conflict. We need 
to create jobs first and foremost… 
Boosting economic growth and 
creating jobs in fragile settings is an 
urgent task.”

Jim Yong Kim
President
World Bank Group
United Nations High Commissioner 
for Refugees

“Increasingly we are hearing the 
voice of the private sector in the 
discussion about refugees. We can 
and should draw on its resources and 
the innovation it can bring.

Filippo Grandi
High Commissioner for Refugees
United Nations
United Nations

“States and the private sector must 
help to create jobs both for refugees 
and natives through investments in 
and free trade regimes.”

Peter Sutherland
Special Representative of the 
Secretary-General for International 
Migration
United Nations
Vodafone

“The Vodafone Foundation Instant 
Classroom puts the best technology 
that educators have to offer into 
the hands of children and young 
people living in the toughest of 
environments.”

Andrew Dunnett
Director
Vodafone Foundation
Unilever

“The Unilever Foundation has 
developed a more strategic 
approach to support our partners 
on humanitarian response. We are 
working with them on preparedness, 
relief and rehabilitation post an 
emergency.”

Paul Polman
CEO
Unilever
ThyssenKrupp AG

“Employing refugees is not a 
solution to the shortage of skilled 
workers, but it is an extremely 
important contribution to successful 
integration and part of our corporate 
responsibility. Training is key to 
this as the commitment needs to be 
worthwhile for both sides in the long 
term.”

Heinrich Hiesinger
CEO
ThyssenKrupp AG
International Chamber of Commerce

“This is an important moment 
for expanding private sector 
involvement in tackling the short- 
and long-term impacts of mass 
migration. We are committed to 
working with governments to help 
mobilise private sector resources and 
expertise in addressing the global 
refugee crisis.”

John Danilovich
Secretary General
International Chamber of Commerce
Corrs Chambers Westgarth

“It’s time for us to focus on the 
enormous potential of our fellow 
human beings so cruelly forced from 

How can business help tackle the refugee crisis
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their homes and families. Enough 
of the blame game. Let’s get on with 
doing what we do best - helping 
those who need a hand.”

John WH Denton AO

CEO
Corrs Chambers Westgarth

First Vice-Chairman
International Chamber of Commerce
International Monetary Fund

“Migrants can boost a country’s 
labour force, encourage investment 
and boost growth. Preliminary IMF 
calculations show a modest positive 
impact on growth from migrants in 

EU countries.”

Christine Lagarde
Managing Director
International Monetary Fund

This year’s G20 Leaders Summit 
concluded 2nd week of 

September in Hangzhou, China. The 
event took place against a backdrop 
of sluggish GDP growth and growing 
concerns about stagnating living 
standards - leading G20 leaders to 
place a heavy emphasis on global 
trade as an engine of inclusive 
growth and job creation in their 
annual communiqué.

ICC, the world business organization, 
commended the G20’s focus on 
strengthening the global trading 
system, but turning words into 
action has not always been a strong 
point for the G20 when it comes to 
trade.

Here are four ways we think the 
G20 can take meaningful action 
in the coming months to revitalise 
world trade as a driver of growth, 
opportunity and jobs:

1. Ratify the WTO’s Trade Facilitation 
Agreement

Four G20 countries are yet to ratify 
the World Trade Organisation’s 
landmark Trade Facilitation 
Agreement forged in 2013. 

ICC has called for the deal to be 
ratified and implemented without 
delay to facilitate access to global 
markets by reducing unnecessary red 
tape at borders. 

The deal could add more than US$1 
trillion to global trade flows, creating 
20 million jobs in the process. 
G20 governments need to lead by 
example in ensuring this agreement 
is implemented without further 

delay.

2. Stop protectionism in its tracks

A recent WTO report cited that 
between mid-October 2015 and 
mid-May 2016, G20 economies had 
introduced new protectionist trade 
measures at the fastest pace seen 
since 2008.

ICC has been clear that tackling 
protectionism should be a first order 
priority for the G20 and has called on 
the G20 to lead by example when it 

comes to refraining from introducing 
new trade barriers.

3. Spearhead talks on digital trade

In a letter to the Financial Times 
published Monday, ICC Secretary 
General John Danilovich said 
that spearheading talks on a new 
e-commerce agreement under 
the auspices of the World Trade 
Organisation could “unleash a new 
era of genuinely inclusive growth”.

With studies showing the growth of 
small- and medium-sized enterprises 

using online platforms to be five 
times more likely to export than 
those in the traditional economy, 
ICC believes efforts to level the 
global trading field must start with a 
concerted push to address remaining 
barriers to Internet-enabled 
commerce.

4. Make the case for why trade 
matters

ICC couldn’t agree more with the 
G20’s analysis that the benefits of 

trade and open markets must be 
communicated to the wider public 
more effectively. But amid souring 
public opinion on trade in many of 
the world’s largest economies what is 
the best way to explain how and why 
trade matters for all?

Launched earlier this year, ICC’s 
#TradeMatters campaign aims to 
promote a balanced and evidence-
based debate on the role of trade in 
today’s economy. One based on fact 
and experience rather than the myth 
and hearsay of political campaigns.

Four ways to boost global trade
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With global trade flows flat 
lining, the Internet and digital 

technologies have a key role to play 
in boosting global commerce in 
support of inclusive growth. The 
Internet is rapidly breaking down 
traditional barriers to international 
trade, making it easier for small 
businesses to go global for the first 
time.

International Chamber of 
Commerce (ICC) Secretary General 
John Danilovich is in Silicon Valley 
at the 1st week of Auguat for a series 
of high-level meetings with tech 
giants and startups on how we can 
accelerate the development of digital 
trade for the benefit of all.

Here is our vision on how to promote 
small business growth through 
e-commerce and digital trade in 
three simple steps.

1. Enhance awareness and training

Many small businesses worldwide 

lack exposure to information, as well 
as technology products and services. 
They possess little awareness of the 
e-commerce ecosystem as a whole. 
In the United Kingdom for example, 
38% of small business owners with 
no website say they lack knowledge 
on how to use digital technology. 
More development in training 
programmes across the globe is 
required to increase digital literacy 
among consumers and businesses.

2. Facilitate speedy and cost-effective 
delivery

When it comes to exporting products 
via online platforms, SMEs continue 
to face trade facilitation challenges. 
Such challenges include burdensome 
customs administration and long and 
expensive delivery. In Europe, 15% 
of companies selling domestically 
refrain from going global because 
of excessive transportation costs. 
By simplifying customs procedures, 

SMEs could see their cross-border 
sales increase by 60-80% in some 
economies.

3. Simplify rules and regulations

Did you know that 46% of European 
companies that export cross-border 
say the legal framework is one of the 
most difficult barriers to overcome? 
Dealing with different rules and 
regulations for VAT tariffs, import 
duties, data privacy and protection 
is a daunting obstacle for many small 
businesses.

Standardization and simplification 
of legal requirements could boost 
e-commerce sales and allow more 
SMEs to go online. According to 
the Information Technology and 
Innovation Foundation (ITIF), 
decreasing barriers to cross-border 
data flows would increase GDP in 
the United States by 1%.

3 steps to enable e-commerce for small business

The International Chamber of 
Commerce (ICC) and the United 

Nations (UN) Global Compact on 
July 19 announced a partnership to 
improve awareness, opportunities 
and participation of the private sector 
in support of the UN 2030 Agenda 
for Sustainable Development and 
the achievement of the Sustainable 
Development Goals (SDGs).

Following the opening of a special 
SDG Business Forum , John 
Danilovich, ICC Secretary General 
and Lise Kingo, Executive Director 
of the UN Global Compact, signed 
a Memorandum of Understanding 
(MoU), stressing, among other 
things: the need to enhance UN 
engagement with business around the 
SDGs, and the potential for further 
increasing business and industry 
engagement in the implementation 
of the 2030 Agenda.

The signing took place on the side-
lines of the High-level Political Forum 

on Sustainable Development (11-20 
July 2016), a now annual platform 
for reviewing progress and guiding 
global efforts on the achievement of 
the SDGs by 2030. ICC and the UN 

Global Compact were lead organisers 

of the SDG Business Forum along 

with the United Nations Department 

of Economic and Social Affairs and 

the ICC-led Global Business Alliance 

for 2030.

ICC and UN Global Compact align efforts to mobilize business on SDGs

As part of the campaign we want 
to tell your trade story: what does 
importing or exporting mean for 

your business? Where do you need 
help to better access international 
markets? To submit your story, email 

us including a one-line description of 
your company and why trade matters 
to you: tradematters@iccwbo.org
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More chambers join ICC WCF CO Accreditation Chain

Close to 20 chambers of commerce 
have received approval to 

become the most recent additions 
to the International Certificate of 
Origin (CO) Accreditation Chain. 
Stockholm Chamber of Commerce, 
the Commercial Association of 
Paraná (Associação Comercial 
do Paraná ACP (Brazil), Tehran 
Chamber of Commerce (Iran), and 
local chambers from France, Italy and 
the United Arab Emirates were all 
announced as new members during 
a recent ICC WCF International 
CO Council meeting which brought 
together more than 50 CO experts 
from 37 countries.

The Council’s new chairmanship, 
led by Peter Bishop, Deputy CEO of 
the London Chamber of Commerce 
and supported by Martin Van der 
Weide, Policy Manager on export 
documents at the Netherlands 
Chamber of Commerce and Chair 
of the CO Accreditation committee, 
made the announcement.

Welcoming the new members, Mr. 
van der Weide said that the CO 
Chain was evidence of how the 
global chamber community worked 
together and provided a robust 
structure for the chain’s operations in 
countries like France, Italy and UAE 
through the creation of national 
coordinating bodies (NCB).

The new members are:

- ACP - Associação Comercial do 
Paraná (Brazil)

-	 Tehran Chamber of Commerce 
(Iran)

- 	Stockholm Chamber of Commerce 
(Sweden)

In France (Paris Ile-de-France 
Chamber of Commerce as NCB):

-	 Chambre de Commerce et 
d’Industrie de la Vienne

-	 Chambre de Commerce et 
d’Industrie de Strasbourg et du 
Bas-Rhin

-	 Chambre de Commerce et 
d’Industrie Sud Alsace Mulhouse

-	 Chambre de Commerce et 
d’Industrie de Colmar et du 
Centre-Alsace

In Italy (UnionCamere as NCB):

- Chamber of commerce industry, 
handicraft and agriculture of 
Bologna

- Chamber of commerce industry, 

handicraft and agriculture of 
Genova

- Chamber of commerce industry, 
handicraft and agriculture of 
Lucca

- Chamber of commerce industry, 
handicraft and agriculture of 
Padova

- Chamber of commerce industry, 
handicraft and agriculture of 
Udine

- Chamber of commerce industry, 
handicraft and agriculture of 
Arezzo

- Chamber of commerce industry, 
handicraft and agriculture of 
Ferrara

- Chamber of commerce industry, 
handicraft and agriculture of 
Vicenza

- Chamber of commerce industry, 
handicraft and agriculture of 
Rome

In UAE (Dubai Chamber of 
Commerce as NCB):

- Abu Dhabi Chamber of Commerce 
and Industry

- Ajman Chamber of Commerce

- RAK Chamber of Commerce

The international CO verification 
website underpins the CO chain 
and is a service which is exclusively 
available to accredited chain 

members. The site allows Customs 
authorities to verify online the 
authenticity of COs issued by 
participating chambers.

Further development of the site will 
be led by Luc Dardaud, Manager of 
the Trade Facilitation department at 
the Paris Ile de France Chamber of 
Commerce, who chairs the electronic 
CO Task Force, helping chambers 
to address their progression to 
electronic CO and e-customs issues.

The next International CO Council 
meeting takes place in Rome on 16 
November 2016. Council chairman 
Peter Bishop has urged as many 
CO issuing chambers as possible to 
attend.

"Issuing documents relating to origin 
is a crucial element of world trade 
and chambers have an important 
role to play," Mr van der Weide said. 

" By sharing knowledge and best 
practices, and making systems as 
easy and efficient for business, we 
are playing our part in growing and 
harmonizing world trade."
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WTO News

Bangladesh ratifies Trade Facilitation Agreement

Bangladesh has ratified the 
Trade Facilitation Agreement, 

becoming the 94th member of the 
WTO and 12th least developed 
country (LDC) to do so. Bangladesh’s 
WTO ambassador Shameem Ahsan 
submitted his country’s instrument 
of acceptance to WTO Director-
General Roberto Azevêdo on 27 
September.

Concluded at the WTO’s 2013 Bali 
Ministerial Conference, the TFA 
contains provisions for expediting 
the movement, release and clearance 
of goods, including goods in transit. 
It also sets out measures for effective 
cooperation between customs and 
other appropriate authorities on trade 
facilitation and customs compliance 
issues. It further contains provisions 
for technical assistance and capacity 
building in this area.

The TFA will enter into force once 
two-thirds of the WTO membership 
has formally accepted the Agreement.  
Bangladesh’s acceptance means 
over 85 per cent of the ratifications 
needed for entry into force have now 
been received.

In addition to Bangladesh, the 
following WTO members have 
also accepted the TFA: Hong Kong 
China, Singapore, the United States, 
Mauritius, Malaysia, Japan, Australia, 

Botswana, Trinidad and Tobago, the 
Republic of Korea, Nicaragua, Niger, 
Belize, Switzerland, Chinese Taipei, 
China, Liechtenstein, Lao PDR, 
New Zealand, Togo, Thailand, the 
European Union (on behalf of its 28 
member states), the former Yugoslav 
Republic of Macedonia, Pakistan, 
Panama, Guyana, Côte d’Ivoire, 
Grenada, Saint Lucia, Kenya, 
Myanmar, Norway, Viet Nam, 
Brunei, Ukraine, Zambia, Lesotho, 
Georgia, Seychelles, Jamaica, Mali, 
Cambodia, Paraguay, Turkey, Brazil, 
Macao China, the United Arab 
Emirates, Samoa, India, the Russian 
Federation, Montenegro, Albania, 
Kazakhstan, Sri Lanka, St. Kitts and 
Nevis, Madagascar, the Republic of 
Moldova, El Salvador, Honduras, 
Mexico, Peru, Saudi Arabia and 
Bahrain.

The TFA broke new ground for 
developing countries and LDCs 
in the way it will be implemented. 
For the first time in WTO history, 
the requirement to implement the 
Agreement was directly linked to the 
capacity of the country to do so. In 
addition, the Agreement states that 
assistance and support should be 
provided to help them achieve that 
capacity.

A Trade Facilitation Agreement 
Facility (TFAF) was also created at 

the request of developing and least-
developed country members to help 
ensure that they receive the assistance 
needed to reap the full benefits of the 
TFA and to support the ultimate goal 
of full implementation of the new 
agreement by all members.  Further 
information on TFAF is available at 
www.TFAFacility.org.

On 8 June the WTO hosted an 
experience-sharing event to help 
members identify best practices 
and the challenges faced by 
WTO members in establishing 
or maintaining national trade 
facilitation committees.  It was the 
first such event to discuss how best 
to implement specific commitments 
under the TFA.  Experts from 
more than 20 countries and five 
international organizations made 
presentations at the workshop; the 
presentations and other information 
on the event are available here.

Implementation of the WTO Trade 
Facilitation Agreement (TFA) has 
the potential to increase global 
merchandise exports by up to $1 
trillion per annum, according to 
the WTO’s flagship World Trade 
Report released on 26 October 2015.  
Significantly, the Report also found 
that developing countries will benefit 
significantly from the TFA, capturing 
more than half of the available gains.

Trade in 2016 to grow at slowest pace since the financial crisis

World trade will grow more 
slowly than expected in 2016, 

expanding by just 1.7%, well below 
the April forecast of 2.8%, according 
to the latest WTO estimates. The 
forecast for 2017 has also been 
revised, with trade now expected to 
grow between 1.8% and 3.1%, down 
from 3.6% previously. With expected 
global GDP growth of 2.2% in 2016, 
this year would mark the slowest 
pace of trade and output growth 
since the financial crisis of 2009.

Main Points World merchandise 
trade volume is expected to grow 
1.7% in 2016, accompanied by real 
GDP growth of 2.2% at market 
exchange rates. 

This would be the slowest pace of 
trade and output growth since the 
financial crisis. 

Trade growth was weaker than 
expected in the first half of 2016 
due to falling import demand and 
slowing GDP growth in several 

major developing economies as well 
as in North America. 

Trade in 2017 is expected to grow 
between 1.8% and 3.1%, a range 
being provided to reflect potential 
changes in the relationship between 
trade and output. 

Certain trade-related indicators have 
improved, including export orders 
and container port throughput, but 
overall momentum in trade remains 
weak.
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World merchandise trade volume 
is expected to grow 1.7% in 2016, 
accompanied by real GDP growth 
of 2.2% at market exchange rates. 
This would be the slowest pace of 
trade and output growth since the 
financial crisis.  Trade growth was 
weaker than expected in the first 
half of 2016 due to falling import 
demand and slowing GDP growth in 
several major developing economies 
as well as in North America.

Chart 1: Ratio of world merchandise 
trade volume growth to world 
real GDP growth, 1981-2016 
(% change and ratio)

Trade in 2017 is expected to grow 
between 1.8% and 3.1%, a range being 
provided to reflect potential changes 
in the relationship between trade 
and output.     Certain trade-related 
indicators have improved, including 
export orders and container port 
throughput, but overall momentum 
in trade remains weak.

The downgrade follows a 
sharper than expected decline in 
merchandise trade volumes in the 
first quarter (-1.1% quarter-on-
quarter, as measured by the average 
of seasonally-adjusted exports 
and imports) and a smaller than 
anticipated rebound in the second 
quarter (+0.3%).

The contraction was driven by 
slowing GDP and trade growth 
in developing economies such as 
China and Brazil but also in North 
America, which had the strongest 
import growth of any region in 2014-

15 but has decelerated since then. 
The latest figures are a disappointing 
development and underline a recent 
weakening in the relationship 
between trade and GDP growth.  
Over the long term trade has 
typically grown at 1.5 times faster 
than GDP, though in the 1990s world 
merchandise trade volume  grew 
about twice as fast as world real GDP 
at market exchange rates. In recent 
years however, the ratio has slipped 
towards 1:1, below both the peak of 
the 1990’s and the long-term average.

If the revised projection holds, 2016 
will be the first time in 15 years that 

the ratio between trade growth and 
world GDP has fallen below 1:1. 
Historically strong trade growth 
has been a sign of strong economic 
growth, as trade has provided a 
way for developing and emerging 
economies to grow quickly, and 
strong import growth has been 

associated with faster growth in 
developed countries.  However 
the increase of the number of 
systematically important trading 

countries and the shift in the ratio 
of trade and GDP growth makes it 
more difficult to forecast future trade 
growth. Therefore, the WTO is for 
the first time providing  a range of 
scenarios for its 2017 trade forecast 
rather than giving specific figures.  
As Chart 1 below shows, the current 
trend in the relationship between 
trade growth and world GDP is 
lower than observed over the last 
three decades.

Since the WTO’s April 2016 
forecast was issued, some important 
downside risks have materialized, 
most notably a period of financial 
turbulence that affected China and 
other developing market economies 
early in the year, but which has since 
eased. Recent movements in trade by 
level of development are illustrated 
by Chart 2, which shows seasonally-
adjusted quarterly merchandise 
trade indices in volume terms (i.e. 
adjusted to account for fluctuations 
in prices and exchange rates.)1 

Import demand of developing 
economies fell 3.2% in Q1 before 
staging a partial recovery of 1.5% 
in Q2.  Meanwhile, developed 
economies recorded positive import 
growth of 0.8% in Q1 and negative 
growth of -0.8% in Q2.  

Chart 2: Volume of merchandise 
exports and imports by level of 
development, 2012Q1-2016Q2 
Seasonally adjusted volume indices, 
2012Q1=100

Overall, world imports stagnated in 
the first half of 2016, falling 1.0% 
in Q1 and rising 0.2% in Q2.  This 
translated into weak demand for 
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exports of both developed and 
developing economies.  For the 
year-to-date, world trade has been 
essentially flat, with the average of 
exports and imports in Q1 and Q2 
declining 0.3% relative to last year.

These results are largely in line with 
the signals given by the WTO’s World 
Trade Outlook Indicator (WTOI), a 
new tool launched in July to provide 
“real time” information on trends in 
global trade.  At that time the WTOI 
indicated that world merchandise 
trade might rebound in Q2 but 
would likely remain below trend.

Chart 3: Volume of merchandise 
exports and imports by region, 
2012Q1-2016Q2 Seasonally adjusted 
volume indices, 2012Q1=100

The stagnation of world merchandise 
trade disguises strong shifts at the 
regional level, which are illustrated 
by Chart 3.  The most striking feature 
of this chart is the steep decline 
in imports of resource-exporting 
regions over the last two years, 
driven by falling commodity prices 
and declining export revenues.  
South America and Other regions 
(comprising Africa, the Middle 
East and the Commonwealth of 
Independent States) arrested their 
declines in Q2 of 2016 while imports 
of North America and Europe 
both dipped in the latest quarter.  
Meanwhile, Asian imports declined 
by 3.4% in Q1 against a backdrop of 
concerns about slowing growth in 
China, before rebounding to 1.3% 
growth in Q2 as these concerns 
eased. The 3.3% decline in Asian 
exports in Q1 mirrored the drop in 
Asia on the import side, but this was 

mostly reversed by a 3.2% rise in 
exports in Q2.

There are some indications that 
trade may be picking up in the 
second half of 2016, although the 
pace of expansion is likely to remain 
subdued.  Container port throughput 
has increased (Chart 4), export 
orders have risen in the United 
States, and nominal trade flows in 
US dollar terms have stabilized, but 
numerous risks remain.

The outlook for the remainder of this 
year and next year is affected by a 
number of uncertainties, including 
financial volatility stemming from 
changes in monetary policy in 
developed countries, the possibility 
that growing anti-trade rhetoric will 

increasingly be reflected in trade 
policy, and the potential effects of the 
Brexit vote in the United Kingdom, 
which has increased uncertainty 
about future trading arrangements in 
Europe, a region where trade growth 
has been relatively strong.  

The UK referendum result did 
not produce an 
i m m e d i a t e l y 
observable downturn 
in economic 
activity as measured 
by industrial 
production or 
employment; the 
main impact was 
a 13% drop in the 
exchange rate of the 
pound against the 
US dollar and an 11% 
decline in its value 
against the euro. 

Effects over the longer term remain 
to be seen. Economic forecasts for 
the UK in 2017 range from fairly 
optimistic to quite pessimistic. Our 
forecast assumes an intermediate 
case, with a growth slowdown next 
year but not an outright recession.

Table 1 below summarizes the WTO’s 
revised trade forecast.  According to 
these estimates, world merchandise 
trade volume will grow more slowly 
than world GDP at market exchange 
rates in 2016 (1.7% compared to 
2.2%)

Exports of developed countries 
are expected to outpace those of 
developing economies this year, 
2.1% compared to 1.2%. On the 
import side, developing countries 
are expected to register sluggish 
growth of 0.4% compared to 2.6% for 
developed countries..

The biggest downward revision to 
imports from our April forecast for 
2016 applies to South America (-8.3% 
compared to -4.5% previously) as the 
recession in Brazil intensified.  This 
was followed by North America, 
where import growth was revised 
down from 4.1% to 1.9% as GDP 
growth came in below earlier 
projections.  Asian import growth 
was also scaled back to 1.6% from 
3.2%, while our forecast for Europe 
was revised upward from 3.2% to 
3.7%.

Chart 4: Container shipping 
throughput index, January 2007 - 
July 2016 Seasonally adjusted trend 
index, 2010=100
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Export growth in 2016 was 
downgraded for most regions, with 
the strongest revisions applied to 
Asia (0.3% compared to 3.4% in 
April) and North America (0.7% 
compared to 3.1%). Meanwhile, 
South America’s export growth 
is expected to be stronger than 
previously forecast (4.4% compared 
1.9%), benefitting from favourable 
exchange rate movements.  Even 
with the downward revision to our 
estimates, risks to the forecast remain 
mostly on the downside.

A range of estimates have been 
provided for 2017 to reflect the 
increasingly uncertain relationship 
between trade and output growth.  
World trade growth could be as high 
as 3.1% next year if it regains some 
of its earlier dynamism.  However, 
it could also be as low as 1.8% if the 
ratio of trade growth to GDP growth 
continues to weaken.

Estimates of export growth range 
from 1.7% to 2.9% for developed 
countries and from 1.9% to 3.4% for 
developing economies in 2017.  On 
the import side, developed countries 
could see trade growth of between 
1.7% and 2.9% while developing 
countries expand by between 1.8% 
and 3.1%. 

A number of reasons have been 
advanced to explain the decline in the 
ratio of trade growth to GDP growth 
in recent years, including the changes 
in the import content of demand, 
absence of trade liberalization, 
creeping protectionism, a contraction 
of global value chains (GVCs), and 
possibly the increasing role of the 
digital economy and e-commerce, 
but all have likely played a role.  

Whatever the cause, the recent 
run of weak trade, and economic, 
growth suggests the need for a 
better understanding of changing 
global economic relationships.  
The WTO, and other international 
organizations, are working hard to 
understand this current evolution 
and its implications for continued 
growth.

Table 1: Merchandise trade volume 
and real GDP, 2012-2017 a
Annual % change

It should be noted that the trade 
forecasts in Table 1 relate to changes 
in the quantity of goods traded rather 
than changes in their dollar value.  In 
2015, merchandise trade volumes 
continued to grow slowly despite the 
sharp 14% decline in the dollar value 
of world trade, which was largely due 
to the appreciation of the US dollar.  
As chart 
5 below 
shows, the 
dollar has 
started to 
depreciate 
again in 
the first 
half of 
2016, with 
an inverse 
effect on 
values of 
t r a d e d 
g o o d s , 

particularly commodities such 
as oil.  If this trend continues for 
the remainder of the year, world 

merchandise trade growth in dollar 
terms could exceed trade growth 
in volume terms in 2016.  Trade 
developments in current dollar terms 
are shown for selected economies in 
Chart 6.

Chart 5: Effective exchange rates and 
crude oil prices, Jan. 2012 - Jul. 2016
(Indices, January 2012=100).
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WTO opens new Reference Centre in Bhutan

WTO announces outcome of 2016 Essay Award for Young Economists

A new WTO Reference Centre 
was inaugurated by H.E. Lyonpo 

Lekey Dorji, Bhutan’s Minister of 
Economic Affairs, at the Department 
of Trade in Thimphu, Bhutan, on 14 
September 2016. 

The inauguration was attended by 
Gerardo Thielen and Juneyoung Lee 
from the WTO, various government 
representatives, directors of 

Regional Trade and Industry Offices, 
representatives of Bhutan’s Chamber 
of Commerce and Industry and 
other agencies.

The Reference Centre was established 
with technical assistance from the 
WTO and will serve as a centre of 
information on WTO issues and 
international trade for government 
officials, the private sector, academic 

institutions and the general public.

The Department of Trade in 
collaboration with the WTO also 
organized a day-long seminar on 
the multilateral trading system and 
provided two days of training on 
WTO databases, document search 
facilities, trade-related information 
and other resources available in the 
Reference Centre. 

The winner of the 2016 WTO 
Essay Award for Young 

Economists is Matthieu Bellon of 
Columbia University. His paper, 
entitled “Trade Liberalization and 
Inequality: a Dynamic Model with 

Firm and Worker Heterogeneity”, 
was ranked first by the Selection 
Panel. He receives a prize of CHF 
5,000. 

The panel also awarded an 
honourable mention to Eunhee 
Lee of Yale University for her 
work entitled “Trade, Inequality, 
and the Endogenous Sorting of 
Heterogeneous Workers”.

The outcome of the Essay Award was 
announced at the annual meeting 
of the European Trade Study Group 
in Helsinki on 8-10 September 

2016. The paper by Matthieu Bellon 
focuses on the dynamic effect of trade 
liberalization on wage distribution. 

It develops a dynamic general 
equilibrium model with worker and 

firm heterogeneity. The paper finds 
that trade liberalization increases 
overall welfare and provides firms 
with both new export markets and 
new sources of competition. 

Expanding high-paying firms 
increase wages to recruit better 
workers at a faster rate. Workers in 
the firms threatened by competition 
accept wage cuts to delay their 
employers’ exit from the market and 
to keep their job. 

Using firm-worker data from France, 
the author shows that, following 

trade liberalization, inequality 
initially increases and peaks after 
three years, but eventually falls back 
to half of its peak level in the longer 
term.

The paper by Eunhee Lee investigates 
the effect of international trade on 
inequality and shows the mechanism 
through which a reduction in trade 
costs can increase inequality in 
developing countries. 

This paper shows that although the 
reduction of trade costs produces 
overall welfare gains for a country as 
a whole, inequality between skilled 
and unskilled workers increases 
because wages for high-skilled 
occupations rise more than wages in 
low-skill occupations. 

The paper shows that  inequality 
between workers with different 
levels of education increased due 
to trade shocks in both high- and 
low-income countries between 2000 
and 2010. Although the paper does 
not address policy implications, it 
highlights that understanding these 
mechanisms and effects is key to 
crafting better policies to avoid or 
minimize the negative social impacts 
of trade opening. 

Developing and implementing such 
policies would provide a better 
chance of maintaining support for 
open trade since trade continues to 
be beneficial overall for all countries 
and all occupations and types of 
worker.



57

Ju
ly

-S
ep

te
m

be
r 2

01
6

International Chamber of Commerce (ICC) - The world business organization was founded in 1919 by a few visionary 
business leaders of Europe immediately after the First World War; having its HQrs. in Paris. ICC has been promoting Free 
Market Economy, formulating various rules and guidelines for cross border trade and investment. ICC’s 6.5 million member 
companies in over 130 countries have interests spanning in every sector of private enterprise. ICC works in close cooperation 
with national governments and multi-national institutions such as G-8/G-20, World Bank, WTO, Asian Development Bank, 
UNCTAD, OECD and several UN agencies for promotion, protection and development of world economy.
Bangladesh National Committee of ICC, established in 1994, is comprised of major Chambers of Commerce & Industry, 
Business Associations, Stock Exchange, Banks, Non-banking Financial Institutions, Insurance Companies, Trans-national 
companies, Law Firms and large Corporate Houses having significant interest in international trade. 
The activities of ICC Bangladesh include promotion of foreign trade and investment, trade policy reviews, business 
dialogues, seminars & workshops both at home and abroad on related policy issues, harmonization of trade law & rules, 
legal reforms, updating businesses with the ICC rules & standards for cross border business transactions.  ICC Bangladesh 
has so far organized following regional & international conferences. 
•	 10-11 November 2000: ICC Asia Conference on "Investment in Developing Countries: Increasing Opportunities" 

organized in Dhaka was inaugurated by the Prime Minister of Bangladesh and attended by a number of high profile 
dignitaries including the Thai Deputy Prime Minister & WTO Director General Designate, ADB President, UN-ESCAP  
Executive Secretary and Chinese Vice Minister for Foreign Trade & Economic Cooperation. More than 250 participants 
from 24 countries participated in this event.

•	 17-18 January 2004: International Conference on "Global Economic Governance and Challenges of Multilateralism" 
was held in Dhaka, coinciding with 10th Anniversary of ICC Bangladesh. The Conference was inaugurated by the Prime 
Minister of Bangladesh and Thai Prime Minister was the Keynote Speaker. WTO Director General, EU Commissioner 
for Trade, UNESCAP Executive Secretary, Governor of Japan Bank for International Cooperation, six Ministers from 
three continents, Bangladesh Ministers, ICC Chairman, ICC Vice Chairman, ICC Secretary General and more than 500 
participants from 38 countries attended this event. 

•	 27-28 September 2005: Regional Seminar on "Capital Market Development: Asian Experience". The Seminar held in 
Dhaka was inaugurated by the President of the People's Republic of Bangladesh and attended by Chairmen/CEOs of 
securities & exchange commissions, stock exchanges, capital market operators, financial institutions and investors from 
15 Asian countries.

•	 13 April 2010: Conference on "Energy for Growth" was held in Dhaka coinciding with the 15 years of ICC's presence 
in Bangladesh. The Conference was inaugurated by the Finance Minister of Bangladesh and attended by ICC Global 
Chairman, Minister for Commerce of Bangladesh, Minister for Development Cooperation of Denmark and Adviser to 
the Bangladesh Prime Minister for Energy & Mineral Resources. Some 800 delegates from home and abroad including 
energy  experts and international financiers from Australia, China, Denmark, India, Germany, Japan, Singapore, 
Switzerland, UK and USA.

•	 25-26 October 2014: International Conference on “Global Economic Recovery: Asian Perspective”, coinciding with the 
20 years of ICC's presence in Bangladesh. The Conference was inaugurated by the President of the People's Republic 
of Bangladesh H.E. Mr. Md. Abdul Hamid. Minister for Finance & Minister for Commerce of Bangladesh, UNCTAD 
Secretary General, Ministers from  Myanmar and   Nepal; ICC Vice Chairman; ICC Secretary General; ICC Research 
Foundation Chairman; Director of ICC National Committees and more than 500 participants attended this event. 

As part of its activities, ICC Bangladesh has been organizing Workshops/Seminars on International Trade Finance, mainly 
for bankers Bangladesh, in various countries since 2014. So far such events have been organized in Kuala Lumpur in April, 
2014; in Colombo in February 2015; in Kunming in August 2015 in Yangon in November 2015 and in Hanoi in February 
2016.
ICCB also organizes Certified Documentary Credit Specialist (CDCS), Certificate for Specialists in Demand Guarantees 
(CSDG) and Certificate of International Trade Finance (CITF) Examinations in Dhaka, conducted worldwide every year by 
ifs University College  and endorsed by ICC Paris. 
ICC Bangladesh participates in most of the World Chambers Congress & ICC World Congresses held every two years and 
WTO Ministerial Meetings as well as ICC Regional Consultative Group Meetings.

National Secretariat
Suvastu Tower (6th Floor), 69/1, Pantha Path
Dhaka- 1205, Bangladesh, Fax: +880-2-964 1287
Tel: +880-2-964 1286, +880-2-967 66 98
E-mail:  info@iccbangladesh.org.bd
Website:  www.iccbangladesh.org.bd

International Headquarters
33-43 Avenue President Wilson

75116 Paris, France
Tel : + 33 1 49 532828

Fax : + 33 1 49 532859
 Website:  www.iccwbo.org

About ICC Bangladesh
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